National Grid Methodology for
Estimating Upstate New York ICAP
for NYISO Reporting

Overview:

National Grid’s Meter Data Services (MDS) department reports the Installed Capacity (ICAP) for
each Load Serving Entity (LSE) to the NYISO on a monthly basis for their use in determining the
LSE’s monthly ICAP obligation. The reported ICAP value for each LSE (AKA Energy Service
Company or ESCo, AKA Supplier) is the aggregation of all customer ICAP Tags (derived
annually) that each LSE supplies power to. Changes to an LSE’s monthly ICAP obligation are
determined by tracking customer LSE enrolliment changes and shifting load between LSEs as
necessary.

Each customer’s ICAP Tag is determined from either their actual peak hour use (if the customer
is Mandatory Hourly Priced (MHP) billed from an Interval Meter) or from a combination of Load
Profiles and the average billed usage during the time of the New York Control Area (NYCA)
Peak Date and Hour from the previous year (for customers billed from Non-Interval Meters). For
customer accounts with NYPA program allocations, the total ICAP Tag is apportioned between
NYPA and the LSE per contract terms.

For each customer, an ICAP tag is calculated by multiplying the Peak Hour Use (actual or load
profiled) by the Weather Sensitivity* Factor, Niagara Mohawk’s distribution and transmission
loss factors, and a System Peak Factor.

The System Peak Factor is applied to adjust each individual customer’s ICAP Tag (adjusting it
up or down) such that the sum of all Tags reconciles with the NYISO Peak Load Forecast value.
The System Peak Factor accounts for the following:

1. Allocation of NYISO high voltage transmission losses, load modifiers and Demand Side
Management (DSM) impacts.
2. Load growth factors, which are used in converting the previous year’s actual Peak Load

value into a Peak Load Forecast Value for the forthcoming year.

Peak Load Year 2025:

For the reporting Power Year beginning on May 1, 2026, the ICAP obligations are based on
loads at the time of the 2025 NYISO NYCA Peak, which occurred on July 29, 2025, at hour
ending 19:00.

*The Weather Sensitivity Factor is applied to adjust the customers Peak Hour Use per the new
Weather Sensitivity Distribution Methodology that was developed in response to a regulatory
finding by the New York State DPS (Case -17-E-028) in 2017. The purpose of this new factor
was to distribute ICAP obligation more heavily towards weather sensitive rate classes in the
event an established trigger is reached. The term coined to designate that “Factor” was the
Weather Normalization Factor or WNF. This name has caused some confusion over the
intervening years and so it was changed to the “Weather Sensitivity Factor” or WSF, which
better describes its function. Otherwise, there has been no change to the established
methodology.

C:\Users\tracyj\Downloads\ICAP Methodology Effective 5.1.26.docx



Ahead of the Summer 2026 Capability Period, National Grid was notified by the NYISO Market
Monitoring Unit (“MMU”) that we were not in compliance with the NYISO Market Services Tariff
(“MST”). Specifically, the issue relates to the calculation of ICAP Tags for customers
participating in Demand Response Programs.

The NYISO Tariff outlines specific requirements for Transmission Owners (“TOs”) when
calculating ICAP Tags for such customers. A link to the applicable tariff provisions is provided
below.

Key Points:

The tariff requires Transmission Owners to provide peak load data for customers served by
each Load Serving Entity (“LSE”) within their service district. This data is used by NYISO to
determine each LSE’s Unforced Capacity Obligation within each Subzone. Additionally, the tariff
requires that peak load data be adjusted to account for demand reductions associated with
customers enrolled in NYISO Demand Response Programs, as described below:

(https://nyisoviewer.etariff.biz/VViewerDocLibrary/MasterTariffs/9Full Tariff NYISOMST .pdf)

. MST 5.11.1 requires each Transmission Owner to “submit aggregate Adjusted [Actual]
Load data, coincident with the hour of the NYCA Peak Load Forecast, for all customers served
by each LSE active within its Transmission District.” (*1)

. MST 5.11.1 further states: “The ISO shall consider, in accordance with ISO Procedures,
the effects of Demand Reductions by DER participating in the Installed Capacity Market to
determine the Adjusted Actual Load to prevent double counting the Demand Reduction in the
LSE Unforced Capacity Obligation.” (*2)

*1) MST 5.11.1 currently uses the term “Adjusted Load”, although this is not defined in the tariff.
Given the context and purpose of the tariff provision, this term can reasonably be interpreted to
mean “Adjusted Actual Load”. Accordingly, NYISO corrected this language to read as “Adjusted
Actual Load” in proposed revisions to Section 5.11.1 approved by NYISO’s Management
Committee on November 20, 2025.

*2) MST 2.4 defines Distributed Energy Resources (“DER”) as “(i) a facility comprising two or
more Resource types behind a single point of interconnection with an Injection Limit of 20 MW
or less; or (ii) a Demand Side Resource; or (iii) a Generator with an Injection Limit of 20 MW or
less, that is electrically located in the NYCA.”

MST 2.4 defines Demand Side Resources as “A Resource located in the NYCA that: (i) is
capable of controlling demand by either curtailing its Load or by operating a Local Generator to
reduce Load from the NYS Transmission System and/or the distribution system at the direction
of the ISO, in a responsive, measurable and verifiable manner within time limits, and (ii) is
qualified to participate in competitive Energy, Capacity, Operating Reserves or Regulation
Service markets, or in the Emergency Demand Response Program pursuant to this ISO
Services Tariff and the ISO Procedures.”

Section 2.19 of the MST defines Special Case Resources (“SCR”) as “Demand Side Resources
whose Load is capable of being interrupted upon demand at the direction of the ISO, and/or
Demand Side Resources that have a Local Generator, which is not visible to the ISO’s Market
Information System and is rated 100 kW or higher, that can be operated to reduce Load from
the NYS Transmission System or the distribution system at the direction of the ISO”.

2.
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. Adjusted Actual Load is defined by Section 2.1 of the NYISO MST as: “Actual Load
adjusted to reflect: (i) Load relief measures such as voltage reduction and Load Shedding; (ii)
Load reductions provided by Aggregations; (iii) normalized design weather conditions; (iv)
Station Power delivered that is not being self-supplied pursuant to Section 4.7 of the ISO
Services Tariff; and (v) adjustments for Special Case Resources and EDRP [resources].”

For example, suppose LSE X serves customers in the district of Transmission Owner (T.O.) Y,
with a combined load of 100 MW during the prior year's NYCA Coincident Peak (CP) load hour.
And suppose, LSE X’s combined load includes a customer participating in the SCR program
who had curtailed load by 50 MW during the NYCA CP load hour in response to instruction by
the NYISO or T.O. Y. In this case, T.0. Y should calculate an Adjusted Actual Load for LSE X of
150 MW (before application of other adjustment factors such as for normalized weather design
conditions).
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Detailed Description of Method:

ICAP estimation is an annual process which calculates each customer’s ICAP tag. Once all
individual customer’s ICAP tags are determined, the forecasting of monthly estimates, load
shifting, and true ups is performed by assigning customers to LSE’s, aggregating those tags for
each LSE, and then reporting those aggregated ICAP totals to the NYISO for each LSE.

A. Estimation of Customer ICAP Tags:

There are three steps required to estimate a customer’s ICAP tag:

1) Calculate the Usage Factor for each Non-Interval Metered (Load Profiled) customer as
follows:

Obtain the customer’s total metered usage for the “Billing Period” containing the NYCA
Peak day.

Calculate the customer’s average daily usage by dividing the customer’s total metered
usage for the Billing Period, by the number of days in the Billing Period.

Determine the appropriate “Class Average Daily Usage” from Reference Table A on Pg.
8.

Calculate the Usage Factor by dividing the customer’s “Average Daily Usage” (using the
value from A1b above) by the “Class Average Daily Usage” (using the value from A1c
above).

Estimate each customer’s Peak Hour Use:

a)

b)

For Interval-Metered Customers, determine the customer’s hourly usage at the time of
the NYISO NYCA Peak Date and Hour.

For Load-Profiled customers, calculate the “Peak Hour Use” as the product of each
customer’s Usage Factor (from A1d above), and the appropriate “Class Average Hourly
Load at Peak” from Reference Table A on Pg. 8.

Apply the Weather Sensitivity Factor (for Interval Meter Data customers only), the Voltage
Level Loss Factor, and the System Peak Factor (all found on Pg. 8):

NOTE: A regulatory mandated change made to the methodology used for distributing ICAP
obligation to more weather-sensitive rate classes once an established trigger has been
reached, started on May 1, 2018. Implementation of this new methodology required some
manual adjustments to the settlement data, as described in A3a and A3b.

a)

c)

For Interval-Metered MHP customers only: multiply the customer’s Peak Hour Use
(PHU) by the appropriate Weather Sensitivity Factor (WSF) from the First Table on Pg.
8. These factors are dependent on the customer’s Rate Class.

For Load-Profiled customers: the Weather Sensitivity Factor (WSF) has been integrated
into the “Class Average Hourly Load at Peak” value from Reference Table A on page 8.

Multiply the result of A3a (above) by Niagara Mohawk’s Local Transmission Efficiency
Loss Factors (found on Pg. 8). These factors are dependent on customer’s
Interconnection Voltage Level:

Multiply the result of A3b (above) by the System Peak Factor (found on Pg. 8).

In mathematical terms:
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For Interval-Metered MHP Customers:

Total ICAP Tag = (Peak Hour Use) x (Weather Sensitivity Factor) x (Loss Factor) x (System
Peak Factor).

For Load-Profiled Customers:

Total ICAP Tag = (Peak Hour Use) x (Loss Factor) x (System Peak Factor)
Where:

Peak Hour Use = (Usage Factor) x (Class Average Hourly Load at Peak)
And

Usage Factor = [(Total Metered usage for the Billing Period containing the NYCA Peak
day) / (# of Days in the billing period)] / (Class Average Daily Usage)

B. Examples of Customer ICAP Tag Calculation:
Example #1: ICAP Tag calculation for an Interval-Metered customer.

For an SC3A customer served at the sub-transmission voltage level, who’s peak hour usage
was 3,000 kW:

ICAP Tag = (Peak Hour Use) x (Weather Sensitivity Factor) x (Loss Factor) x
(System Peak Factor)
= 3,000 kW x 1.0100 x 1.047 x 1.015385
= 3,221.22 kW

Example #2: ICAP Tag calculation for a load profiled customer.

For an SC2 Demand customer served at the secondary voltage level, whose total usage for a
31-day billing period containing the NYISO NYCA Peak Date and Hour was 15,000 kWh:

Usage Factor = [(Metered usage) / (Days in bill period)] / (Class Average Daily Usage)
=[15,000 kWh / 31 days] / (273.02 kWh/day)
=1.77
Peak Hour Use = (Usage Factor) x (Class Average Hourly Load at Peak)
=1.77 x 13.77 kKW
= 24.37 kW

NOTE: The “Weather Sensitivity Factor” has been integrated into the
“Class Average Hourly Load at Peak” Values.

ICAP Tag = (Peak Hour Use) x (Loss Factor) x (System Peak Factor)

=24.37 kW x 1.084 x 1.015385
= 26.82 kW
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C. Monthly Reporting to NYISO

The forecast of monthly estimates, load shifting, and true ups for each LSE are submitted to the
NYISO. To prepare each forecast, the ICAP tags for customers enrolled with each LSE are:

Adjusted for any applicable NYPA programs

Aggregated

Scaled to megawatts from kilowatts by dividing by 1,000
Formatted into NYISO files

Uploaded to the NYISO ICAP Automated Market System (“AMS”)

abronN=

NYPA ICAP Allocations:

The portion of a customer’s ICAP Tag, which is allocated to NYPA, is determined after customer
ICAP tags are established. NYPA program allocations are established by contract terms and
can change over the course of the year. Since all participants in NYPA programs are MHP
customers with interval metering, it's not necessary to rely on class averages to compute ICAP
amounts.

1. Process for Determining NYPA'’s portion of the ICAP Tag based on the NYPA
Allocations for the account:

For the NYISO NYCA Peak Date and Hour, each customer’'s NYPA ICAP allocation is
calculated as follows:

ICAProtaL = The Customer’s Total ICAP requirement for the current capability year (May
15t through April 30™)

ICAPnypa = ICAPtoTAL * LSRICAP (but not to exceed T)
Where:
LSRICAP (Load Split Ratio for ICAP) = T / [the greater of T or the NCP]
Where T = program participant’s total takedown
And

NCP (non-coincident peak) = program participant’s maximum metered usage
which occurred during the NYISO NYCA Peak Month.

ICAPsuppLier = ICAPTo0TAL - ICAPNYPA
NOTE: ICAPsuprLEer is also known as the Serviceable ICAP Tag.

2. Example of a Customers NYPA ICAP Allocation Calculation:

NYPA Example #1: ICAP Tag calculation for a customer with a NYPA allocation.

For an SC3A customer with a NYPA Recharge New York (RNY) allocation and who meets the
following parameters:

1) The customer is served at the Sub-Transmission voltage level
2) The customer’s total Peak Hour (or Coincident Peak) Use was 3,200 kW
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3) The customer’s total Takedown (T) was 1,500 kW

4) And the customer’s Non-Coincident Peak (NCP) was 3,350 kW
NOTE: The NCP would also have to be adjusted by the Weather Sensitivity Factor for an
SC3A Rate Class served at the Sub Transmission Voltage Level.

ICAPToTAL = (Peak Hour Use) x (Weather Sensitivity Factor) x (Loss Factor) x
(System Peak Factor)
= 3,200 kW x 1.0100 x 1.047 x 1.015385
= 3,435.97 kW

NCP = (NCP) x (Weather Sensitivity Factor)
= 3350 x 1.0100
= 3383.50

LSRICAP =T/ [the greater of T or NCP]
= 1,500 kW / [greater of (1,500 kW, 3383.50 kW)
=0.4433

|CAPNYPA = |CAPTOTA|_ x LSRICAP
= 3,435.97 kW x 0.4433
=1,523.17 kW

ICAPsuppLIER = |CAPtoraL — ICAPNyPA
= 3,435.97 kW - 1,523.17 kW
=1912.80 kW
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System Peak Factor for Peak Load Year 2025

1.015385
Weather Sensitivity Weather Sensitivity
Rate Class Factor Rate Class Factor
SC1Std 1.0519 | SC3MHP Sub 1.0347
SC1C 1.0519 | SC3Tot Sub 0.9525
SC2ND 1.0519 | SC3Std Tra 0.9399
SC2D Sec 1.0519 | SC3MHP Tra 1.0100
SC2D Pri 1.0519 | SC3A Sec 1.1303
SC3Std Sec 0.9629 | SC3A Pri 1.0100
SC3MHP Sec 1.0347 | SC3A Sub 1.0100
SC3Std Pri 0.9629 | SC3A Tra 1.0100
SC3MHP Pri 1.0347
SC3Std Sub 0.9399
Loss Factors (effective 02/01/2011)

ID Voltage level kV Losses

1 Secondary 0-2.2 1.084

2 Primary 22-15 1.061

3 Sub-Transmission 22 -50 1.047

4 Transmission Over 60 1.021

ICAP Tag Estimation: Reference Table A

Service Class Class Average Hourly Load at Peak: Class
Jul 29, 2025, Average Daily
Hour ended 19:00 PM Usage
(kW) (kWh/day)
SC-1, SC1B | Standard Service 1.95 27.14
SC-1C Optional Large Time of Use 12.44 210.91
SC-2 Demand Primary 29.40 566.64
Demand Secondary 13.77 273.02
Non-Demand 1.03 17.64
SC-3 Primary 379.02 7701.51
Secondary 168.97 3401.78
SPAL Private Area Lighting 0.00 124.96
SSTL Street Lighting 0.00 2217
STRA Traffic Signals 0.31 8.02
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